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DEAR INVESTOR: Table I.
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We had a great first quarter. Baron Large Baronlarge Russell
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Baron Large Cap Growth Strategy appreciated 7.38% (net of fees), Strategy Hategy Spgwih Seup 0
compared to a gain of 1.4% for the Russell 1000 Growth Index and a loss of (net) (gross Index Index
0.8% for the S&P 500 Index, the Strategy’s benchmarks. Since the Three Months? 7.38% 7.54% 1.42% (0.76)%
beginning of last year, “Large Growth” has been the place to be, and we One Year 31.50% 3235%  21.25% 13.99%
typically do well in favorable investing environments. We had some massive Three Years 14.98% 15.80%  12.90% 10.78%
winners without any massive losers, and a high number of solid contributors Five Years 17.70% 18.56%  15.53% 13.31%
against a smaller number of detractors. Amazon, Mastercard, Booking Alex Umansky Tenure*
Holding (formerly known as Priceline), Alibaba, and Red Hat each (November 1,2011)  17.43% 18.27%  15.99% 14.73%
contributed over 50 basis points to the quarterly results. We had no 50 Ten Years 11.11% 11.84%  1134%  9.49%
basis point detractors. We had 10 additional investments contributing 20 Since Inception
basis points or more against only three investments that detracted over 20 (September 30, 2004)* 10.00% 10.92%  10.14%  8.85%

basis points. Stock selection showed particularly well this quarter,
accounting for 4.6% of relative outperformance versus the Russell 1000
Growth Index, with 12 double-digit gainers and 26 investments overall
contributing positively to absolute returns.

For Strategy reporting purposes, the Firm is defined as all accounts managed by Baron Capital Management, Inc. ("BCM”) and BAMCO, Inc. (“BAMCQ”), registered
investment advisers wholly owned by Baron Capital Group, Inc. As of March 31, 2018, total Firm assets under management are approximately $27.1 billion. The
Strategy is a time-weighted, total return composite of all large-cap accounts greater than S1 million using our standard investment process. Since 2010, accounts
in the Strateqy are market-value weighted and are included on the first day of the month following one full month under management. Prior to 2010, accounts
were included on the first day of the quarter after one full quarter. Gross performance figures do not reflect the deduction of investment advisory fees. Actual client
returns will be reduced by the advisory fees and any other expenses incurred in the management of the investment advisory account. A full description of
investment advisory fees is supplied in our Form ADV Part 2A. Valuations and returns are computed and stated in U.S. dollars. Performance figures reflect the
reinvestment of dividends and other earnings. The Strategy is currently composed of one mutual fund managed by BAMCO and separately managed accounts
managed by BCM. BAMCO and BCM claim compliance with the Global Investment Performance Standards (GIPS®). To receive a complete list and description of
the Firm’s strategies or a GIPS compliant presentation please contact us at 1-800-99BARON.

Performance data quoted represents past performance. Current performance may be lower or higher than the performance data quoted. Past performance is no
guarantee of future results.

1 The indexes are unmanaged. The S&P 500 Index measures the performance of 500 widely held large cap U.S. companies and the Russell 1000® Growth Index of large-sized U.S. companies that are
classified as growth. The indexes and the Strategy are with dividends, which positively impact the performance results. Russell Investment Group is the source and owner of the trademarks, service
marks and copyrights related to the Russell Indexes. Russell is a trademark of Russell Investment Group.

2 Not annualized.
3 The Strategy has a different inception date than its underlying portfolio, which is April 30, 2004.

*  Mr. Umansky became the portfolio manager of the strategy on November 1, 2011.
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