JUNE 30, 2017 Baron Asset Fund

DEAR BARON ASSET FUND SHAREHOLDER:

PERFORMANCE

Baron Asset Fund (the “Fund”) just celebrated its 30t anniversary — making
it one of the older mutual funds still in existence. We believe the primary
reason for the Fund’s longevity has been the consistent application of its
straightforward investment approach. We purchase businesses that we
believe will benefit from long-lived secular growth trends, which possess
sustainable competitive advantages that are run by outstanding
management teams. And, we make these investments with the intention of
owning them for a much longer time frame than the typical investor.

We believe this consistent approach has resulted in attractive returns for our
shareholders during the past three decades. We are pleased that the Fund’s
recent performance has been particularly strong, leading Morningstar, Inc.,
the well-known research firm covering the mutual fund industry, to award
the Fund (Institutional Shares) its highest five star rating.”

The Fund continued its excellent start to the year. The Fund (Institutional
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Shares) gained 7.71% during the qgarter, bringing its year“to da‘f’e ANDREW PECK Retail Shares: BARAX
performance to 18.67%. The Russell Midcap Growth Index (the “Index”) Institutional Shares: BARIX
gained 4.21% during the quarter, and the S&P 500 Index gained 3.09%. PORTFOLIO MANAGER R6 Shares: BARUX
Table I.
Performance An important component of the Fund’s good performance was attributable
Annualized for periods ended June 30, 2017 to its investments in the Information Technology (IT) and Health Care
Baron Baron sectors. The Fund has approximately 45% of its assets in these two sectors,
ﬁsset S Rirewell which were the two best-performing sectors in the Index, and the Fund
und Fund Midcap S&P . )
Retail Institutional Growth 500 outperformed the Index returns in both of these key sectors. The strength in
Shares2 Shares'23 Index! Index! IT was broad-based across the Fund's investments. Gartner, Inc., the leading
Three Months3 7.64% 7.71% 421% 3.09% research firm covering the IT space, and the Fund’s largest holding,
Six Monthss 18.48% 18.67% 11.40% 9.34% performed well, as the market’s view of Gartner’s recent acquisition of CEB,
One Year 24.48% 24.85% 17.05%  17.90% Inc.. grew more favorable. The Fund.’s‘ s.o.ftware inve§tments a.lso gained as
Three Years 9.73% 10.03% 783% 961% thelrkearnmgs r;]esults shed grﬁf‘atﬁr \I{:S|b|l|ty on.the size okf ther:r add’rjssai;:e
Five Years 15.49% 15.81% 1419%  1463% markets anc the pace .at whic they are gaining mar et s are. otable
performers included Guidewire Software, Inc., which targets the insurance
Ten Years 7.46% 7.69% 7.87% 7.18% ; . . .
I Py ey (B 8.34% industry, and ANSYS, Inc., which sells product simulation software across
: X Py Pl I Rk many different industries. In addition, Zillow Group, Inc. and CoStar
Since Inception Group, Inc., both of which are internet services firms focused on different
0, 0, 0, o)
(June 12, 1987) 11.41% 11.49% 9.89%¢  9.61% areas of the real estate information market, were also standout performers.

Performance listed in the above table is net of annual operating expenses. Annual expense ratio for the Retail Shares and Institutional Shares as of
September 30, 2016 was 1.31% and 1.04%, respectively. The performance data quoted represents past performance. Past performance is no guarantee of future
results. The investment return and principal value of an investment will fluctuate; an investor’s shares, when redeemed, may be worth more or less than their
original cost. The Fund’s transfer agency expenses may be reduced by expense offsets from an unaffiliated transfer agent, without which performance would have
been lower. Current performance may be lower or higher than the performance data quoted. For performance information current to the most recent month end,
visit www. BaronFunds.com or call 1-800-99BARON.

1 The indexes are unmanaged. The Russell Midcap® Growth Index measures the performance of medium-sized U.S. companies that are classified as growth and the S&P 500
Index of 500 widely held large cap U.S. companies. The indexes and the Fund are with dividends, which positively impact the performance results. Russell Investment
Group is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell is a trademark of Russell Investment Group.

2 The performance data in the table does not reflect the deduction of taxes that a shareholder would pay on Fund distributions or redemption of Fund shares.

3 Performance for the Institutional Shares prior to May 29, 2009 is based on the performance of the Retail Shares, which have a distribution fee. The Institutional Shares do
not have a distribution fee. If the annual returns for the Institutional Shares prior to May 29, 2009 did not reflect this fee, the returns would be higher.

4 For the period June 30, 1987 to June 30, 2017.

5 Not annualized.

* For the period ended 6/30/2017, In the Morningstar US Fund Mid-Cap Growth Category, Baron Asset Fund was awarded 4-star Morningstar Rating for the 3-year period
and 5-star Morningstar Rating for the 5-year period. Ratings are based on risk-adjusted returns with 576 and 502 funds, respectively, in the category. The Morningstar
Rating™ for funds, or “star rating,” is calculated for managed products (including mutual funds, variable annuity and variable life subaccounts, exchange-traded funds,
closed-end funds, and separate accounts) with at least a three-year history. Exchange-traded funds and open-ended mutual funds are considered a single population for
comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess
performance, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of products in each product category receive 5 stars,
the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star.













