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DEAR INVESTOR: During the quarter, the Strategy’s investments in the Health Care and
Information Technology (IT) sectors, which jointly comprise approximately
PERFORMANCE half the Strategy’s assets, contributed the most to relative results. Gains in
US. equity indexes rose meaningfully during the quarter. Corporate Health Care were driven by the outperformance of DNA sequencing
earnings continued to impress, and the domestic unemployment rate platform Illumina, Inc., life sciences tools developer and manufacturer
reached new lows. Interest rates moved higher, as did most gauges of price Bio-Techne Corporation, and veterinary diagnostics leader IDEXX
inflation. Growth stocks continued to outpace value stocks, and large-cap Laboratories, Inc. Strength in IT was driven by the outperformance of
stocks generally outperformed. Against this backdrop, the Baron Mid Cap syndicated research provider Gartner, Inc. and credit card processor
Growth Strategy performed well on both an absolute and relative basis. The Worldpay, Inc. The Strategy’s lack of exposure to the lagging Materials
Strategy gained 8.15%, while the Russell Midcap Growth Index (the sector also aided relative results.
“Index”) gained 7.57%, and the S&P 500 Index gained 7.71%. Underperformance of the Strategy’s investments in the Consumer
Discretionary and Industrials sectors, coupled with higher exposure to the
Table I. declining Financials and Real Estate sectors detracted the most from
Performance relative performance. Within Consumer Discretionary, underperformance of
Annualized for periods ended September 30, 2018 global ski resort operator Vail Resorts, Inc. and online gambling company
Baron Baron The Stars Group Inc. hurt relative results. Vail's shares fell late in the
MidCap  Mid Cap Russell .
Giowth:  Growth Midcap quarter after season pass sales growth came in modestly below Street
Strategy  Strategy =~ Growth  S&P 500 expectations; Stars Group was sold during the quarter. Weakness in
(net)" (gross)" Index’ Index’ Industrials was mainly due to the underperformance of water heating
Three Months? 8.15% 8.42% 7.57% 7.71% equipment manufacturer A. O. Smith Corporation and real estate
Nine Months? 19.75%  20.65% 1338%  10.56% information and marketing services company CoStar Group, Inc.
One Year 23.49%  24.73% 21.10% 17.91%
Three Years 19.12% 20.32%  16.65% 17.31%
Five Years 14.49%  1564% 13.00%  13.95%
Ten Years 12.52%  1365% 13.46%  11.97%
Fifteen Years 11.55% 1268% 11.10% 9.65%
Since Inception3
(June 30, 1998) 8.75% 9.84% 8.31%* 6.77%

For Strategy reporting purposes, the Firm is defined as all accounts managed by Baron Capital Management, Inc. ("BCM”) and BAMCO, Inc. (“BAMCQ”), registered
investment advisers wholly owned by Baron Capital Croup, Inc. As of September 30, 2018, total Firm assets under management are approximately $29.6 billion.
The Strategy is a time-weighted, total return composite of all mid-cap accounts greater than $1 million using our standard investment process. Since 2010,
accounts in the Strategy are market-value weighted and are included on the first day of the month following one full month under management. Prior to 20170,
accounts were included on the first day of the quarter after one full quarter. Gross performance figures do not reflect the deduction of investment advisory fees.
Actual client returns will be reduced by the advisory fees and any other expenses incurred in the management of the investment advisory account. A full description
of investment advisory fees is supplied in our Form ADV Part 2A. Valuations and returns are computed and stated in U.S. dollars. Performance figures reflect the
reinvestment of dividends and other earnings. The Strategy is currently composed of one mutual fund managed by BAMCO and separately managed accounts
managed by BCM. BAMCO and BCM claim compliance with the Global Investment Performance Standards (GIPS®). To receive a complete list and description of
the Firm’s Strategies or a GIPS-compliant presentation please contact us at 1-800-99BARON.

Performance data quoted represents past performance. Current performance may be lower or higher than the performance data quoted. Past performance is no

guarantee of future results.

1 The indexes are unmanaged. The Russell Midcap™ Growth Index measures the performance of medium-sized U.S. companies that are classified as growth and the S&P 500 Index of 500 widely held
large-cap U.S. companies. The indexes and the Strategy are with dividends, which positively impact the performance results. Russell investment Group is the source and owner of the trademarks,
service marks and copyrights related to the Russell Indexes. Russell is a trademark of Russell Investment Group.

2 Not annualized.

3 The Strategy has a different inception date than its underlying portfolio, which is 6/12/87.
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