JUNE 30, 2018

DEAR BARON OPPORTUNITY FUND SHAREHOLDER:

PERFORMANCE

Baron Opportunity Fund (the “Fund”) had a strong second quarter, climbing
10.15% (Institutional Shares). The Fund outperformed both the Russell 3000
Growth Index, which advanced 5.87%, and the S&P 500 Index, which rose
3.43%. For the first half of the year, the Fund is up 20.28%, markedly ahead
of both Indexes, which have increased 7.44% and 2.65%, respectively.

Table .
Performance’
Annualized for periods ended June 30, 2018
Baron Baron
Opportunity  Opportunity Russell
Fund Fund 3000 S&P
Retail Institutional Growth 500
Shares'2 Shares'23 Index’ Index’
Three Months# 10.02% 10.15% 5.87% 3.43%
Six Months# 20.12% 20.28% 7.44% 2.65%
One Year 31.69% 32.07% 2247% 1437%
Three Years 14.96% 15.27% 1463% 11.93%
Five Years 14.13% 14.44% 16.14%  13.42%
Ten Years 11.47% 11.74% 11.78%  10.17%
Fifteen Years 12.59% 12.78% 10.35% 9.30%
Since Inception
(February 29, 2000) 6.90% 7.05% 4.39% 5.86%

ReviEw & OuTLOOK

The Fund has continued its solid start to 2018. At the risk of repeating what |
said last quarter, | will say it again because it remains true and underpins our
strategy: our performance is due to our consistent focus on secular innovation
trends and sustainable growth. We target our investments towards how the
world has changed and is changing: the generational, disruptive and tectonic
shifts impacting how we live and work. On almost every earnings call of
companies bearing any relationship to today’s digital world you hear a
discussion of “digital transformation”: the changes associated with the
application of digital technology in all aspects of human society.
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Retail Shares: BIOPX
Institutional Shares: BIOIX
R6 Shares: BIOUX

MICHAEL A. LIPPERT

PORTFOLIO MANAGER

Yet it cannot be ignored that the market environment is more volatile and
uncertain than last year. Market leadership is unclear and unstable. Investors
and traders appear to be wrestling with positive economic news (e.g., low
unemployment, solid GDP growth) and strong corporate earnings in one
corner and geopolitical challenges (tariffs and trade wars, particularly China
and Europe), domestic political dysfunction (the Mueller investigation,
presidential tweets, midterm elections) and Fed interest rate hikes (and the
shape of the yield curve) in the other. In June, | listened to several
conference calls and read a handful of pieces by top market strategists and
economists discussing and debating the next moves in the stock market and
global economy. | couldn’t help being struck by the wide divergence in their
bullish and bearish views on practically every topic covered. For example,
some economists believe the current growth cycle is long in the tooth and
may be curtailed by the looming “trade war” and monetary tightening by

Performance listed in the above table is net of annual operating expenses. Annual expense ratio for the Retail Shares and Institutional Shares as of September 30,
2017 was 1.41% and 1.14%, respectively. The performance data quoted represents past performance. Past performance is no guarantee of future results. The
investment return and principal value of an investment will fluctuate; an investor’s shares, when redeemed, may be worth more or less than their original cost. The
Adviser has reimbursed certain Fund expenses (by contract as long as BAMCO, Inc. is the adviser to the Fund) and the Fund'’s transfer agency expenses may be reduced
by expense offsets from an unaffiliated transfer agent, without which performance would have been lower. Current performance may be lower or higher than the
performance data quoted. For performance information current to the most recent month-end, visit www.BaronFunds.com or call 7-800-99BARON.

* The Fund's historical performance was impacted by gains from IPOs and/or secondary offerings. There is no guarantee that these results can be repeated or that the Fund’s

level of participation in IPOs and secondary offerings will be the same in the future.

1 The indexes are unmanaged. The Russell 3000° Index measures the performance of the broad segment of the U.S. equity universe comprised of the largest 3000 U.S.
companies representing approximately 98% of the investable U.S. equity market. The Russell 3000° Growth Index measures the performance of those companies classified as
growth among the largest 3,000 U.S. companies and the S&P 500 Index of 500 widely held large cap U.S. companies. The indexes and the Fund are with dividends, which
positively impact the performance results. Russell Investment Group is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. A T A

Russell is a trademark of Russell Investment Group.

2 The performance data in the table does not reflect the deduction of taxes that a shareholder would pay on Fund distributions or redemption of Fund shares.
3 Performance for the Institutional Shares prior to May 29, 2009 is based on the performance of the Retail Shares, which have a distribution fee. The Institutional Shares do not
have a distribution fee. If the annual returns for the Institutional Shares prior to May 29, 2009 did not reflect this fee, the returns would be higher.

4 Not annualized.
















